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Risk in holding while in high 40s.
Possible pullback to low 30s in 2008.

CARA SUMMARY and PERSPECTIVE

As at Feb 28, Goldcorp (NYSE:GG and TSX:G) bas
lifted in price about 25% over four weeks, from under
35 to nearly 45, and is now fairly priced in relation
to gold at $967. The stock is at or above the Street
Consensus 52-week Price Target.

Long-term I like the corporate performance and Street
expectations for Goldcorp, but short-term I think
traders will soon turn somewhat negative on the share
price.

Given that I believe there will be a sudden and sharp
pull-back in the Price of Gold into the low 800’s with-
in 2008, T believe there is a risk in holding the stock
in the high 40’s. I believe there will be a pull-back of
-30 pct in the stock price to about $31.50 this year,
which would be an attractive buying opportunity.

As of today, the Weekly and Daily RSI-7 values are at
79.13 and 88.91. This is an extreme over-bought level.
Should the Daily RSI-7 drop below 70, I would recom-
mend buying short-dated put options, and holding
those until the Daily RSI-7 drops to about the 40 level.
Beyond that, should the Daily RSI-7 drop below 30
and then recover, I would consider writing long-dated
put options in layers at successively lower strike
prices.

If I were able to buy this stock at a cost basis of say 30
or lower, I would, depending on the future gold and
other metal price outlook at the time, set a 12-month
Price Target of 55. Through a combination of long
stock and long call options, I believe my return on
invested capital would be +100 pct or more in the sub-
sequent 12 month period.

One of the problems unseen by the market today with
respect to Goldcorp and many other precious metal
miners is that Street analysis is shy of considerations
that ought to be given to the looming economic reces-
sion in the US and Europe, and slowdown in the
Emerging Markets. Prices of the metal by-products
(copper, nickel, etc) will fall, thus raising the average
cash costs of production.

Also, 'm not certain that in a falling metal price sce-
nario, all the goldminers will be eager to sell all their
production, which will result in lower cash flow and
net earnings for several quarters.

In conclusion, I think that GG/G and the share prices
of similar companies is very bigh and susceptible to
profit-taking if; as and when metal and precious metal
prices fall, and equity prices in the broad market con-
tinue in their Bear trend and cycle pattern.
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MARKET SUMMARY as at
ET: 1815 | February 28, 2008
GMT: 2315 | February 28, 2008

RECOMMENDATION:

SELL now | BUY @ US$31.50

us

Last Price: $US44.71

52-week trading range: $US 21.00 — 44.87
Avg. Daily Volume: 8,257,000

Market Cap $US: 31.3 Billion

CDN

Last Price: $CDN43.47

52-week trading range: 22.4 - 44.09
Average Daily Volume: 3,860,000

Chart links
http://stockcharts.com/charts/gallery.html?gg

http://stockcharts.com/charts/gallery.html?g.to
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The Daily RSI-7 move below 70 triggered a SELL signal for short-term
traders. When both the Weekly and Daily RSI-7's move below 70

that is a strong SELL signal.
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The Daily RSI-7 move below 70 triggered a SELL signal for short-term
traders. When both the Weekly and Daily RSI-7's move below 70

that is a strong SELL signal.
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CARA ANALYSIS

Lorem ipsum dolor sit amet, consectetuer adip-
iscing elit. Phasellus aliquam pellentesque
libero. Curabitur blandit, neque in pharetra pel-
lentesque, enim urna hendrerit arcu, eu viverra
pede turpieenasar Vactihulne falis tellus, jac-

ulis sit ai sed, metus.
Duis tort( dunt, rhon-
cus feugi psum dolor
s Ul copPY TO COME
sit amet, elit. Fusce
semper. \

N ritudin orci

non €ros MIoIESue TdCUlls. SUSpeTasse I‘hOHCUS
velit et nunc. Vestibulum felis tellus, iaculis sit
amet, tempus nec, egestas sed, metus. Duis tor-
tor. Vestibulum felis tellus, iaculis sit amet, tem-
pus nec, egestas sed, metus. Lorem ipsum dolor
sit amet, consectetuer adipiscing elit.
Phasellus aliquam pellentesque libero.
Curabitur blandit, neque in pharetra pellen-
tesque, enim urna hendrerit arcu, eu viverra
pede turpis eu erat. Vestibulum felis tellus, iac-
ulis sit amet, tempus nec, egestas sed,
metus. Duis tortor.

© 2008 / CARA TRADING ADVISORS (BAHAMAS) LIMITED



STREET NOTES | FINANCIAL Q4/07

(Some use USD, others CAD)

1. BMO Capital Markets

Goldcorp reported adjusted earnings of US$440.4 mil-
lion or US$0.62/share compared to the BMO forecast of
US$0.60/share. Production for 2007, including discon-
tinued operations, was 2.29Moz at total cash costs of
US$163/0z, compared to the BMO forecast of 2.23Moz
at US$169/0z.

2. Canaccord Adams

Goldcorp reported diluted EPS of $0.36, or $0.25 when
adjusted for a gain on sale of La Coipa and non-hedge
derivative gains. The adjusted result was above our
estimate of $0.21 and consensus of $0.18. The compa-
ny produced 610,100 commercial gold oz and sold
638,500 gold oz at total cash costs of $195/0z versus
our estimate of 606,000 oz at $151/0z. Our 2008 pro-
duction estimate is unchanged at 2.56 Moz, and we
have influenced our costs slightly higher to $243/0z
from $228/0z. Our 2008 EPS and CFPS estimates have
marginally declined to $0.99 from $1.10 and $1.85 from
$2.12 due to slightly higher costs and the sale of
Goldcorp's interest in Silver Wheaton. Our 5%/$1000
peak gold NAVPS has increased 1% to $26.01 from
$25.84 adjusting for year end reserves and expected
reserve additions.

3. Credit Suisse

Goldcorp reported adjusted EPS of $0.25 (excluding
several one-time, non operational items), higher than
our and consensus estimates of $0.19 (range $0.16 -
$0.21). Q4/07 came in at 639kozs slightly higher than
our estimate of 627kozs. 2007FY production came in at
came in at 2.29mozs. Q4/07 total cash costs came in
at $195/0z higher than our estimate of $144/0z. 2007FY
cash costs were $163/0z higher than our estimate and

GOLDCORP INC. 55 9

Goldcorp's previous guidance of $150/0z. On a co-
product basis costs in Q4/07 were $327. We have
revised our NAV from $21.84 to $23.93/sh, which
includes $1.82/share net cash. As a result of several
revisions to our model, our 2008 EPS has been revised
downward to $1.03 from $1.09.

4. Dundee Capital Markets

Goldcorp’s 2007 EPS hit a record $0.65, $0.61 after
removing one-time items (Table 1), beating Dundee
and Street expectations of $0.55. 2007 production was
2.293MM oz, at the top end of guidance, at total cash
costs of $163/0z. Q4/07 production was 0.639MM oz
gold at $195/0z. The Company finished the year
strongly, easily beating expectations. It has the best
growth profile of its peers, and most of the potential
bad news is behind it. Production and costs are expect-
ed to improve over the course of the year, with Q1
being the weakest quarter. Cost creep was evident at a
number of operations in Q4, and we expect costs will
slightly exceed guidance for the year.

5. Genuity Capital Markets

Both EPS and CFPS beat our estimates for Goldcorp.
EPS from continuing operations of $0.28 was reported
compared to our estimate of $0.20. CFPS of $0.46
was reported compared to our estimate of $0.31. Q4/07
total cash costs of $195/0z were 26% higher than
our estimate of $155/0z. The stock trades at a 48%
premium to its adjusted NAVPS. The shares reflect
31x EV/2008E CFPS of $1.33 and 24x EV/2009E CFPS
of $1.69. Goldcorp’s cash flow should grow 60% by
2009 and double by 2010 as Penasquito reaches full
production. (Continued)
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STREET PRICE TARGETS

BMO, Q4/°07 First Impressions,
Target: US$44.00, Impact: Positive

Canaccord Adams, Los Filos drives
production growth in 2008,
Target: US$46.45 (up from $44.00), BUY

Credit Suisse, Turning the Corner after
a solid quarter Target: $48.00 (up from
$46.00), Outperform

Dundee Capital Markets, Goldcorp
Ends 2007 on a Strong Note, Target:
C$44.60 (unchanged), Market Perform

Genuity Capital Markets, First glance -
Beats expectations, Target: C$43.50
(unchanged), BUY

Merrill Lynch, Q4’07 Earnings Review
and Entering the Growth Phase,
Target: US$47.00, BUY

Raymond James, 4Q07 Results: NAV
Impacted by Various Variances;
Target:$C44.00 (unchanged), Market
Perform (down from Outperform)

RBC, Q4/°07 — A Decent Quarter,
Target: C$36.00, Sector Perform
(down from Market Perform)

UBS, Integration complete, growth

ahead; Target: US$47.50 (unchanged),
BUY
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GOLDCORP INC.

STREET NOTES | FINANCIAL Q4/07 (Continued)

6. Merrill Lynch

Goldcorp reported Q4 net earnings of $256.5 million
($0.36/sh) vs. net earnings of $66.0 million ($0.11/sh)
in Q4'06. We estimate that adjusted earnings from oper-
ations for Q4'07 (excluding the effect of gains from the
sale of discontinued operations, non-hedge derivative
losses and other items) was $178.5 million
($0.25/share). The First Call consensus estimate was
$0.21/sh. Based on the updated operating and financial
guidance provided by the company, we have lowered
our 2008 EPS forecast from $1.03 to $0.97/sh. As gold
output is forecast to ramp up through the year, we
expect a similar progression in quarterly EPS in 2008.

7. Raymond James

Goldcorp's financial results were higher than our esti-
mates of US$0.27 EPS, US$0.45 CFPS (and consensus
estimates of US$0.19 EPS, US$0.34 CFPS). After updat-
ing our model for the items above: (i) including earlier
2008 guidance (negative US$0.11), (i) capital expendi-
ture increases offset by the sale of Silver Wheaton
shares (nil impact), (iii) reserves update (negative
US$0.29 per share), and (iv) 4Q07 actuals (negative
US$0.47 per share), our 2008E NAVPS decreases from
US$18.92 to US$18.05, while our 2008E EPS and CFPS
increased from US$1.15 and US$1.87 to US$1.45 and
US$2.08 respectively. Our target remains C$44.00
(US$44.00) reflecting similar multiples of 2.4 times
NAVPS and 21.1 times CFPS (previously 2.3 times
NAVPS, 23.5 times CFPS) while we are reducing our
rating from Outperform to Market Perform (8.4% return
to target) after the company's 14% share price appreci-
ation over the last six trading sessions.

6/9

8. RBC

For Goldcorp, backing out non-cash and extra-ordinary
items, operating EPS was above our estimate of
$0.17/sh. CFPS of $0.48/sh was also ahead of consen-
sus at $0.43/sh and our $0.34/sh estimate. We contin-
ue; to view favorably the strategic positioning of the
Company among the Tier 1 gold producers, as a
Growth and Quality play in the group, with above
average production growth potential and a portfolio of
lower average cost operations. Goldcorp should be
able to maintain premium trading multiples over its
Tier 1 peer group. Goldcorp shares are currently trad-
ing at a premium to the North American Tier 1 gold
producers, at 2.3x NAV (vs. peer group average of 1.8x)
and 37x 2008 CFPS (vs peers averaging 23x).

9. UBS

Goldcorp (GG) reported adjusted FD Q4 EPS of $0.25,
ahead of UBS at $0.19 and consensus of $0.18, largely
due to a higher realized gold price and lower than
expected tax expense. We have maintained our target
price, which remains predicated on a 2.0x multiple to
our operating NAV of US$23.15/sh, assuming an
$825/0z LT gold price, plus net cash of US$0.95/sh.
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STREET COMMENTS

.. 610,100 commercial gold
oz and sold 638,500 gold oz
at total cash costs of $195/0z
versus our estimate of
606,000 oz at $151/0z

~ Canaccord Adams

Cost creep was evident
at a number of operations
in Q4...

~ Dundee Capital Markets

... 04 net earnings of

$256.5M ($0.36/sh) vs $66.0M

($0.11s/b) in Q4°06.

~ Merrill Lynch

We... view favorably the
strategic positioning of
Goldcorp among the Tier 1
gold producers.

~ RBC
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GOLDCORP INC.

STREET NOTES | OPERATIONS Q4/07

1. Canaccord Adams

Los Filos drives production growth in 2008, The com-
pany produced 610,100 commercial gold oz and sold
638,500 gold oz at total cash costs of $195/0z versus
our estimate of 606,000 oz at $151/0z. Our 2008 pro-
duction estimate is unchanged at 2.56 Moz, and we
have influenced our costs slightly higher to $243/0z
from $228/0z. Our 2008 EPS and CFPS estimates have
marginally declined to $0.99 from $1.10 and $1.85 from
$2.12 due to slightly higher costs and the sale of
Goldcorp's interest in Silver Wheaton. Our 5%/$1000
peak gold NAVPS has increased 1% to $26.01 from
$25.84 adjusting for year end reserves and expected
reserve additions.

2. Credit Suisse

Turning the Corner after a solid quarter. Q4/07 produc-
tion came in at 639kozs slightly higher than our esti-
mate of 627kozs. 2007FY production came in at came
in at 2.29mozs. Q4/07 total cash costs came in at
$195/0z higher than our estimate of $144/0z. 2007FY
cash costs were $163/0z higher than our estimate and
Goldcorp's previous guidance of $150/0z. On a co-
product basis, costs in Q4/07 were $327.

3. Dundee Capital Markets

2007 production was 2.293MM oz, at the top end of
guidance, at total cash costs of $163/0z. Q4/07 produc-
tion was 0.639MM oz gold at $195/0z. Goldcorp has
the best growth profile of its peers, and most of the
potential bad news is behind it. Production and costs
are expected to improve over the course of the year,

779

with Q1 being the weakest quarter. Cost creep was evi-
dent at a number of operations in Q4, and we expect
costs will slightly exceed guidance for the year.

4. Genuity Capital Markets
Goldcorp’s cash flow should grow 60% by 2009 and
double by 2010 as Penasquito reaches full production.

5. Merrill Lynch

Based on the updated operating and financial guidance
provided by the company, we have lowered our 2008
EPS forecast from $1.03 to $0.97/sh. As gold output is
forecast to ramp up through the year, we expect a sim-
ilar progression in quarterly EPS in 2008.

6. RBC

We continue; to view favorably the strategic position-
ing of Goldcorp among the Tier 1 gold producers, as a
Growth and Quality play in the group, with above
average production growth potential and a portfolio of
lower average cost operations. Goldcorp should be
able to maintain premium trading multiples over its
Tier 1 peer group.
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STREET COMMENTS

...we bave influenced our
costs slightly higher to
$243/0z from $228/0z.

~ Canaccord Adams

... the best growth profile
of its peers, and most of the
potential bad news is
bebind it.
~ Dundee Capital Markets

... cash flow should grow
60% by 2009 and double by
2010...

~ Genuity Capital Markets

... Should be able to
maintain premium trading
multiples over its Tier 1 peer
group.

~ RBC
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GOLDCORP INC.

CARA INSIGHTS

Of the nine broker-dealers quoted here, all are posi-
tive on the Goldcorp stock, but RBC and Raymond
James less so. I am considerably less positive than any
of the gold analysts on the Street, but in my case, it is
mostly a very short-term outlook.

Here is a briefing of Goldcorp facts, fundamentals and
focus points:

e Goldcorp is increasing production from 2.29 Moz at
$163/0z in 2007 to 2.6 Moz at $250/0z.

e Q1 2008 is to be the weakest quarter so expect
higher costs per oz and lower production until Los
Filos ramps up.

2008, Production by Quarter

goldeorp

800,000 $300/0z

Total Cash Cost by-product basis

§250/0z

$200/0z

515070z

Estimated Gold Production (Ounces)

Q1 Q2 Q3 Q4

e Penasquito is expected to commence production
earlier than expected and produce 30,000 oz in 2008
(March 12, 2008 news report)

e The company is planning to be producing 4 Moz
per year at < $200/0z in five years.

Industry Leading 5-Year Growth

goldeorp
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| 1%
(6%)
Barrick Newmont Anglogold Goldfields Kinross Goldcorp
2008 Budget & 5-Year Plan
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2008 Goal

’ Produce approximately 2.6 Moz Au at total cash cost of ~$250/0z
‘ Ramp up Los Filos production and expand heap leach pad

‘ Complete Red Lake ventilation dircuit and commence HGZ mining
‘ Pour first gold at Pefiasquito from oxide circuit

* Evaluate production decision at Pueblo Viejo with JV partner

‘ Complete Eléonore feasibility and advance permitting

* Focus on organic growth — $150M exploration budget
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goldearp

Growth Leader

Financial strength

e Dundee comment

Goldcorp finished the year strongly, easily
beating expectations. It has the best growth
profile of its peers, and most of the potential
bad news is behind it. Production and costs
are expected to improve over the course of
the year, with Q1 being the weakest quarter.
Cost creep was evident at a number of
operations in Q4, and we expect costs will
slightly exceed guidance for the year.

P

goldeorp
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IMPORTANT DISCLOSURES
CARA TRADING ADVISORS (BAHAMAS) LIMITED [CTAB]

Analyst's Certification
I, William Cara, hereby certify that the views expressed in this report

accurately reflect my personal views about the subject securities or
issuers. I also certify that no part of my compensation was, is, or will
be, directly or indirectly, related to the specific recommendations or
views expressed in this report.

Research, trading, editorial, production, technology and adminis-
tration persons who assisted in the virtual preparation of all CTAB-pro-
duced electronic reports are compensated based upon (among other
factors) the overall profitability of each report. Compensation percent-
age is based on a committee assessment of proportional contribution.

Other Important Disclosures

CTAB analysis uses various valuation methodologies such as discount-
ed cash flow, price/earnings (P/E), enterprise value/EBITDA, and P/E
to growth rate, among others. Risks to our price targets include failure
to achieve financial results, product risk, regulatory risk, general mar-
ket conditions, and the risk of a change in economic conditions.

Dissemination of Research

Research from Cara Trading Advisors (Bahamas) Limited is available by
paid subscription via the TraderWizard.com web site http://traderwiz-
ard <http://traderwizard/>.com. All of our research is made widely
available at the same time, without charge, to all clients of CTAB.

The information and opinions in this report were prepared by
Cara Trading Advisors (Bahamas) Limited. This information is not
intended to be used as the primary basis of investment or trading deci-
sions, and because of individual client objectives it should not be con-
strued as advice designed to meet the particular investment or trading
needs of any person. This material is for information purposes only and
is not an offer or solicitation with respect to the purchase or sale of any
security. Despite our attempts to maintain "plain, true and full disclo-
sure,"the reader should assume that CTAB may have a conflict of inter-
est and should not rely solely on this report in evaluating whether or
not to buy or sell securities of issuers discussed herein. The opinions,
estimates, and projections contained in this report are those of CTAB
as of the date of this report and are subject to change without notice.
CTAB endeavors to ensure that the contents have been compiled or
derived from sources that we believe are reliable and contain informa-
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tion and opinions that are accurate and complete. However, CTAB
makes no representation or warranty, express or implied, in respect
thereof, takes no responsibility for any errors and omissions contained
herein, and accepts no liability whatsoever for any loss arising from
any use of, or reliance on, this report or its contents. Information may
be available to CTAB that is not reflected in this report.

Registration
Cara Trading Adyisors (Bahamas) Limited is a Commonwealth of The

Bahamas registered company in good standing with the Registrar of
Companies and the Securities Commission of The Bahamas. The
Company is a registered Securities Investment Advisor. We offer a
range of advisory and trading services to accounts of international
banks and broker-dealers, including EFG International, Interactive
Brokers and CMC Markets, among others. We do not directly offer bro-
kerage or banking services. As such, we do not handle client funds and
are not members of any Investor Protection Fund. CTAB may buy from
or sell to clients the securities of issuers mentioned in this report on a
principal basis. CTAB is owned 100% by the William Cara Family Trust.
Additional information is available upon request.

Copyright
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CARA TRADING ADVISORS RATING SYSTEM

STOCK RATINGS

* O/P = Out-perform: We believe the stock’s Total
Return, including price appreciation and dividends,
will exceed the S&P 500's return by more than
15% for the next 12 months.

o M/P = Market-perform: We believe the stock’s
total return will generally match that of the S&P
500 for the next 12 months.

o U/P = Underperform: We believe the stock’s
total return will fall short of the S&P 500's return
by more than 15% for the next 12 months.

* N/R = Not-rated: We have not assessed the
petformance of the stock’s total return.

* RES = Restricted: Dissemination of research is
currently restricted.

In addition, apart from our stock ratings, we apply
the Speculative investment [S] postscript to those
companies that have de minimis revenue and
whose enterprise value appears to be contingent
upon unprovable assumptions (e.g., the future
approval of a drug or the successful completion
of an oil well).

SECTOR RATINGS

¢ OUT-PERFORM: We believe the sector will
out-perform the S&P 500 Index for 3 to 12 months.
o MARKET-PERFORM: We believe the sector’s
return will generally match that of the S&P 500 for
3 to 12 months.

¢ UNDER-PERFORM: We believe the sector will
under-perform the S&P 500 Index for 3 to 12
months.
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